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CITY OF KINGMAN, ARIZONA 
MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A) 

YEAR ENDED JUNE 30, 2016 

GOVERNMENT-WIDE FINANCIAL ANALYSIS (Cont’d) 

Changes in net position.

6/30/2016 6/30/2015 6/30/2016 6/30/2015 6/30/2016 6/30/2015

Current and other assets 36,945,068$ 34,693,233$ 43,108,058$ 40,608,559$ 80,053,126$ 75,301,792$
Capital assets 51,548,650 51,466,413 78,124,073 77,745,980 129,672,723 129,212,393

Total assets 88,493,718 86,159,646 121,232,131 118,354,539 209,725,849 204,514,186
Deferred outflows of resources 7,527,257 6,148,033 499,063 615,870 8,026,320 6,763,903
Long term liabilities outstanding 43,155,802 42,633,706 42,569,673 44,837,225 85,725,475 87,470,931
Other liabilities 2,648,905 2,191,999 1,293,489 1,477,422 3,942,394 3,669,421

Total liabilities 45,804,707 44,825,705 43,863,162 46,314,646 89,667,869 91,140,352
Deferred inflows of resources 2,545,967 3,358,698 668,758 1,050,619 3,214,725 4,409,317

Net position:
Net investment in capital assets 47,082,904 44,485,295 41,236,167 38,415,731 88,319,071 82,901,026
Restricted 10,895,533 10,955,858 709,052 4,358,367 11,604,585 15,314,225
Unrestricted (10,308,136) (11,317,876) 35,254,055 28,831,046 24,945,919 17,513,170

Total net position 47,670,301$ 44,123,276$ 77,199,274$ 71,605,144$ 124,869,575$ 115,728,420$

Governmental Activities Business type Activities Total

6/30/2016 6/30/2015 6/30/2016 6/30/2015 6/30/2016 6/30/2015

Revenues
Program revenues

Charges for Services 2,519,134 2,617,270 21,441,260$ 20,461,239$ 23,960,394$ 23,078,509$
Operating grants and contributions 4,833,356 4,428,977 4,833,356 4,428,977
Capital grants and contributions 450,311 1,086,946 3,114 453,425 1,086,946

General revenues
Taxes 21,652,529 20,798,683 21,652,529 20,798,683
Urban revenue sharing 3,379,383 3,397,805 3,379,383 3,397,805
Other revenue/(expense) 167,928 562,681 217,478 42,895 385,406 605,576

Total revenues 33,002,641$ 32,892,362$ 21,661,852$ 20,504,134$ 54,664,493$ 53,396,496$

Governmental Activities Business type Activities Total

9



CITY OF KINGMAN, ARIZONA 
MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A) 

YEAR ENDED JUNE 30, 2016 

GOVERNMENT-WIDE FINANCIAL ANALYSIS (Cont’d) 

6/30/2016 6/30/2015 6/30/2016 6/30/2015 6/30/2016 6/30/2015
Expenses

General government 4,516,412 5,416,624 4,516,412 5,416,624
Public safety 16,388,037 16,116,770 16,388,037 16,116,770
Highways and streets 5,234,697 5,245,982 5,234,697 5,245,982
Economic development 241,022 262,965 241,022 262,965
Culture and recreation 3,674,420 3,764,336 3,674,420 3,764,336
Interest on long term debt 331,520 415,010 331,520 415,010
Water 7,682,180 7,084,595 7,682,180 7,084,595
Wastewater 4,472,267 4,355,062 4,472,267 4,355,062
Sanitation 2,982,783 3,059,890 2,982,783 3,059,890

Total expenses 30,386,108 31,221,687 15,137,230 14,499,547 45,523,338 45,721,234
Increase (decrease) in net position before transfers 2,616,533 1,670,675 6,524,622 6,004,587 9,141,155 7,675,262
Transfers 930,492 831,774 (930,492) (831,774)
Increase (decrease) in net position 3,547,025 2,502,450 5,594,130 5,172,813 9,141,155 7,675,263
Net position, beginning 44,123,276 67,253,240 71,605,144 71,558,606 115,728,420 138,811,846
Restatement adjustment (25,632,414) (5,126,276) (30,758,690)
Net position, ending 47,670,301$ 44,123,276$ 77,199,274$ 71,605,144$ 124,869,575$ 115,728,420$

Governmental Activities Business type Activities Total

2,000,000
4,000,000
6,000,000
8,000,000

10,000,000
12,000,000
14,000,000
16,000,000
18,000,000

FY2016

FY2015

Expenses
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CITY OF KINGMAN, ARIZONA 
MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A) 

YEAR ENDED JUNE 30, 2016 

GOVERNMENT-WIDE FINANCIAL ANALYSIS (Cont’d) 

Total Expenses
Net (Expense)/

Revenue Total Expenses
Net (Expense)/

Revenue

Governmental Activities
General Government 4,516,412$ (4,248,508)$ 5,416,624$ (5,025,868)$
Public Safety 16,388,037 (14,683,179) 16,116,770 (14,526,796)
Public works/Streets 5,234,697 (1,254,919) 5,245,982 (1,057,447)
Economic Development 241,022 378,137 262,965 407,832
Culture and recreation 3,674,420 (2,443,318) 3,764,336 (2,471,204)
Interest on long term debt 331,520 (331,520) 415,010 (415,010)

Total expenses 30,386,108 (22,583,307) 31,221,687 (23,088,493)

Business Type Activities
Water 7,682,180 1,212,578 7,084,595 1,211,361
Wastewater 4,472,267 4,429,938 4,335,062 4,398,748
Sanitation 2,982,783 664,628 3,059,890 351,583

Total expenses 15,137,230 6,307,144 14,479,547 5,961,692

Total 45,523,338$ (16,276,163)$ 45,701,234$ (17,126,801)$

Year Ended June 30, 2016 Year Ended June 30, 2015
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CITY OF KINGMAN, ARIZONA 
MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A) 

YEAR ENDED JUNE 30, 2016 

FINANCIAL ANALYSIS OF THE CITY’S FUNDS 

Governmental funds. 

Proprietary funds. 

12



CITY OF KINGMAN, ARIZONA 
MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A) 

YEAR ENDED JUNE 30, 2016 

BUDGETARY HIGHLIGHTS 

CAPITAL ASSETS AND DEBT ADMINISTRATION 

Capital Assets. 

6/30/2016 6/30/2015 6/30/2016 6/30/2015 6/30/2016 6/30/2015

Land 10,654,841$ 10,577,341$ 2,337,881$ 2,337,881$ 12,992,722$ 12,915,222$
Infrastructure 66,712,100 66,718,189 102,191,288 100,870,408 168,903,388 167,588,597
Buildings 8,215,336 8,207,676 12,987,498 12,586,111 21,202,834 20,793,787
Improvements other than buildings 6,871,532 6,669,957 593,978 593,978 7,465,510 7,263,935
Vehicles, machinery and equipment 16,194,819 17,462,316 10,192,646 10,104,993 26,387,465 27,567,309
Construction in progress 1,601,628 465,820 2,215,944 1,216,160 3,817,572 1,681,980
Accumulated depreciation (58,701,606) (58,634,887) (52,395,162) (49,963,552) (111,096,768) (108,598,439)

Total 51,548,650$ 51,466,412$ 78,124,073$ 77,745,979$ 129,672,723$ 129,212,391$

Governmental Activities Business type Activities Total
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CITY OF KINGMAN, ARIZONA 
MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A) 

YEAR ENDED JUNE 30, 2016 

CAPITAL ASSETS AND DEBT ADMINISTRATION (Cont’d) 

Debt Administration. 

ECONOMIC FACTORS AND NEXT YEAR’S BUDGET 

CONTACTING THE CITY’S FINANCIAL MANAGEMENT 

6/30/2016 6/30/2015 6/30/2016 6/30/2015
Excise tax bonds payable 970,000$ 1,190,000$ $ $
Special assessment bonds payable 3,227,128 4,580,189
Obligations under capital leases 268,089 413,478 336,833 491,499
Loan payable 36,551,073 38,838,745

Total 4,465,217$ 6,183,667$ 36,887,906$ 39,330,244$

Governmental Activities Business type Activities
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BASIC FINANCIAL STATEMENTS 
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CITY OF KINGMAN, ARIZONA 
Statement of Net Position 

June 30, 2016 

Governmental Business-type
Activities Activities Total

Assets

Deferred Outflows of Resources

Liabilities

Deferred Inflows of Resources

Net Position
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CITY OF KINGMAN, ARIZONA 
Balance Sheet 

Governmental Funds  
June 30, 2016 

ASSETS

-                    

LIABILITIES

DEFERRED INFLOWS OF RESOURCES

FUND BALANCES 
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CITY OF KINGMAN, ARIZONA 
Reconciliation of the Balance Sheet of Governmental Funds 

to the Statement of Net Position 
June 30, 2016 
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CITY OF KINGMAN, ARIZONA 
Statement of Revenues, Expenditures, and Changes in Fund Balances 

Governmental Funds 
For the Year Ended June 30, 2016 

REVENUES

EXPENDITURES

OTHER FINANCING 
SOURCES (USES)
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CITY OF KINGMAN, ARIZONA 
Reconciliation of the Statement of Revenues,  

Expenditures, and Changes in Fund Balance of Governmental Funds  
to the Statement of Activities 

For the Year Ended June 30, 2016 

22



CITY OF KINGMAN, ARIZONA 
Statement of Revenues, Expenditures, and Changes in Fund Balance 

General Fund 
Budget and Actual 

For the Year Ended June 30, 2016 

REVENUES

EXPENDITURES

General government:

23



CITY OF KINGMAN, ARIZONA 
Statement of Revenues, Expenditures, and Changes in Fund Balance 

General Fund 
Budget and Actual (Continued) 

For the Year Ended June 30, 2016 

Public safety:

Culture and recreation:

Economic Development

OTHER FINANCING SOURCES (USES)

Net change in fund balance

24



CITY OF KINGMAN, ARIZONA 
Statement of Revenues, Expenditures, and Changes in Fund Balance 

Special Assessment Districts 
Budget and Actual 

For the Year Ended June 30, 2016 

REVENUES

EXPENDITURES

OTHER FINANCING 
SOURCES (USES)
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CITY OF KINGMAN, ARIZONA 
Statement of Net Position 

Proprietary Funds 
June 30, 2016 

ASSETS

Total Assets

Deferred Outflows of Resources

LIABILITIES

Total liabilities

Deferred Inflows of Resources

NET POSITION

Total net position

26
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CITY OF KINGMAN, ARIZONA 
Statement of Revenues, Expenses, and Changes in Fund Net Position 

Proprietary Funds 
For the Year Ended June 30, 2016 

Operating Revenues

Operating Expenses

Non-operating Revenues (Expenses)

28
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CITY OF KINGMAN, ARIZONA 
Statement of Cash Flows 

Proprietary Funds 
For the Year Ended June 30, 2016 

Cash Flows From Operating Activities:

Cash Flows From Noncapital 
    Financing Activities:

Cash Flows From Capital and Related
    Financing Activities:

Cash Flows From Investing Activities:

Cash and cash equivalents, including
    temporarily restricted cash, end of year

Supplemental Schedule of Non-cash 
   Financing and Investing Activities:

30
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CITY OF KINGMAN, ARIZONA 
Notes to the Financial Statements 

June 30, 2016 

Note 1.  Summary of Significant Accounting Policies 

Description of government-wide financial statements

Governmental
activities

business-type activities
primary government 

component units 

Reporting Entity

Basis of presentation – government-wide financial statements

33



CITY OF KINGMAN, ARIZONA 
Notes to the Financial Statements 

June 30, 2016 

Note 1.  Summary of Significant Accounting Policies, Continued 

Basis of presentation – fund financial statements

General Fund 

Special Assessment Districts - Debt Service Fund 

Water Fund 

Wastewater Fund 

Sanitation Fund 

Internal Service Funds 

Measurement focus and basis of accounting

current
financial resources economic resources

34



CITY OF KINGMAN, ARIZONA 
Notes to the Financial Statements 

June 30, 2016 

Note 1.  Summary of Significant Accounting Policies, Continued 

economic resources measurement 
accrual basis of accounting

current financial resources 
measuremen modified accrual basis of accounting

economic resources measurement focus 
accrual basis of accounting

Assets, liabilities, deferred outflows/inflows of resources, and net position/fund balance

Cash and cash equivalents 
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CITY OF KINGMAN, ARIZONA 
Notes to the Financial Statements 

June 30, 2016 

Note 1.  Summary of Significant Accounting Policies, Continued 

Investments 

Inventories and Prepaid Items

Capital Assets

36



CITY OF KINGMAN, ARIZONA 
Notes to the Financial Statements 

June 30, 2016 

Note 1.  Summary of Significant Accounting Policies, Continued 

Deferred outflows/inflows of resources

Long-term Obligations 

Pensions

37



CITY OF KINGMAN, ARIZONA 
Notes to the Financial Statements 

June 30, 2016 

Note 1.  Summary of Significant Accounting Policies, Continued 

Net position flow assumption

Fund balance flow assumptions

Fund balance policies

38



CITY OF KINGMAN, ARIZONA 
Notes to the Financial Statements 

June 30, 2016 

Note 1.  Summary of Significant Accounting Policies, Continued 

Revenues and expenditures/expenses

Program revenues 

Compensated Absences

Proprietary funds operating and nonoperating revenues and expenses 

Use of Estimates

39



CITY OF KINGMAN, ARIZONA 
Notes to the Financial Statements 

June 30, 2016 

Note 2  Reconciliation of Government-Wide and Fund Financial Statements 

Note 3. Stewardship, Compliance, and Accountability

Budgets and Budgetary Accounting

40



CITY OF KINGMAN, ARIZONA 
Notes to the Financial Statements 

June 30, 2016 

Note 3. Stewardship, Compliance, and Accountability, Continued

Expenditures over Appropriations 

Highway User Revenue Funds
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CITY OF KINGMAN, ARIZONA 
Notes to the Financial Statements 

June 30, 2016 

Note 4.  Deposits and Investments 

Deposits

Custodial Credit Risk 

Investments 
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CITY OF KINGMAN, ARIZONA 
Notes to the Financial Statements 

June 30, 2016 

Note 4.  Deposits and Investments, Continued 

Credit risk 
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CITY OF KINGMAN, ARIZONA 
Notes to the Financial Statements 

June 30, 2016 

Note 4.  Deposits and Investments, Continued 

Interest rate risk 

Fair value measurements 

Note 5. Restricted Assets 

Governmental Activities:

Business-Type Activities:

44



CITY OF KINGMAN, ARIZONA 
Notes to the Financial Statements 

June 30, 2016 

Note 6.  Capital Assets 

Governmental activities: Balance Balance
6/30/2015 Additions Disposals 6/30/2016

Governmental activities:

45



CITY OF KINGMAN, ARIZONA 
Notes to the Financial Statements 

June 30, 2016 

Note 6.  Capital Assets, Continued 

Business-type activities: Balance Balance
6/30/2015 Additions Disposals 6/30/2016

Business-type activities:

46



CITY OF KINGMAN, ARIZONA 
Notes to the Financial Statements 

June 30, 2016 

Note 7. Long-Term Debt 

Governmental Activities:

3,227,128

Business-Type Activities:
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CITY OF KINGMAN, ARIZONA 
Notes to the Financial Statements 

June 30, 2016 

Note 7.  Long-Term Debt, Continued 
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CITY OF KINGMAN, ARIZONA 
Notes to the Financial Statements 

June 30, 2016 

Note 7.  Long-Term Debt, Continued 

Loans Payable:
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CITY OF KINGMAN, ARIZONA 
Notes to the Financial Statements 

June 30, 2016 

Note 8.  Capital Leases Payable 

50



CITY OF KINGMAN, ARIZONA 
Notes to the Financial Statements 

June 30, 2016 

Note 9.  Interfund Receivables, Payables and Transfers  

Transfers out:
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CITY OF KINGMAN, ARIZONA 
Notes to the Financial Statements 

June 30, 2016 

Note 10. Retirement and Pension Plans 

ASRS PSPRS
Combined 

Total
Governmental 
Activities Total

Business-Type 
Activities Total

Statement of Net Position and 
Statement of Activities

Arizona State Retirement System (ASRS) 

Plan description

Benefits provided

Initial Membership Date Initial Membership Date 
Before July 1, 2011  On or After July 1, 2011 
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CITY OF KINGMAN, ARIZONA 
Notes to the Financial Statements 

June 30, 2016 

Note 10. Retirement and Pension Plans, Continued 

Contributions

Pension liability
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CITY OF KINGMAN, ARIZONA 
Notes to the Financial Statements 

June 30, 2016 

Note 10. Retirement and Pension Plans, Continued 

Pension expense and deferred outflows/inflows of resources

Deferred Outflows of 
Resources

Deferred Inflows of 
Resources

Year Ended 
June 30

Deferred Outflows 
(Inflows) of Resources
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CITY OF KINGMAN, ARIZONA 
Notes to the Financial Statements 

June 30, 2016 

Note 10. Retirement and Pension Plans, Continued 

Actuarial Assumptions

Expected Return Arithmetic Basis 

Asset Class 
Target Asset 

Allocation  

Real Return 
Arithmetic

Basis   

Long-Term
Expected
Portfolio

Real Rate of 
Return
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CITY OF KINGMAN, ARIZONA 
Notes to the Financial Statements 

June 30, 2016 

Note 10. Retirement and Pension Plans, Continued 

Discount Rate

Sensitivity of the proportionate share of the net pension liability to changes in the discount rate 

Pension plan fiduciary net position

Public Safety Personnel Retirement System (PSPRS) 

Plan description
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CITY OF KINGMAN, ARIZONA 
Notes to the Financial Statements 

June 30, 2016 

Note 10. Retirement and Pension Plans, Continued 

Benefits provided

Initial Membership Date Initial Membership Date 
Before January 1, 2012  On or After January 1, 2012 

Retirement and Disability 

Survivor Benefit 
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CITY OF KINGMAN, ARIZONA 
Notes to the Financial Statements 

June 30, 2016 

Note 10. Retirement and Pension Plans, Continued 

Employees covered by benefit terms

Police Fire

Contributions and annual OPEB cost

Pension PSPRS Police PSPRS Fire

Health Insurance Premium Benefit

Pension liability
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CITY OF KINGMAN, ARIZONA 
Notes to the Financial Statements 

June 30, 2016 

Note 10. Retirement and Pension Plans, Continued 

Pension actuarial assumptions 

Asset Class 
Target

Allocation

Long-Term
Expected Real 
Rate of Return 

Total
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CITY OF KINGMAN, ARIZONA 
Notes to the Financial Statements 

June 30, 2016 

Note 10. Retirement and Pension Plans, Continued 

Discount Rate

Changes in the Net Pension Liability 

Total Pension 
Liablity 

(a)
Plan Fiduciary 
Net Position (b)

Net Pension 
Liability 
(a) - (b)

Total Pension 
Liablity 

(a)

Plan Fiduciary 
Net Position

(b)

Net Pension 
Liability 
(a) - (b)

PSPRS Police PSPRS Fire
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CITY OF KINGMAN, ARIZONA 
Notes to the Financial Statements 

June 30, 2016 

Note 10. Retirement and Pension Plans, Continued 

Sensitivity of the proportionate share of the net pension liability to changes in the discount rate 

Pension plan fiduciary net position

Pension expense and deferred outflows/inflows of resources

Deferred 
Outflows of 
Resources

Deferred 
Inflows of 
Resources

Deferred 
Outflows of 
Resources

Deferred 
Inflows of 
Resources

Police Fire
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CITY OF KINGMAN, ARIZONA 
Notes to the Financial Statements 

June 30, 2016 

Note 10. Retirement and Pension Plans, Continued 

Year Ended 
June 30 PSPRS Police PSPRS Fire

Deferred Outflows (Inflows) of 
Resources

Agent plan OPEB actuarial assumptions
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CITY OF KINGMAN, ARIZONA 
Notes to the Financial Statements 

June 30, 2016 

Note 10. Retirement and Pension Plans, Continued 

Agent plan OPEB trend information – 

Agent plan OPEB funded status
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CITY OF KINGMAN, ARIZONA 
Notes to the Financial Statements 

June 30, 2016 

Note 10. Retirement and Pension Plans, Continued 

Note 11.   Other Post-Employment Benefits-Single Employer Plan  

Plan description 

Funding policy 
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CITY OF KINGMAN, ARIZONA 
Notes to the Financial Statements 

June 30, 2016 

Note 11.   Other Post-Employment Benefits-Single Employer Plan, Continued 

Annual OPEB cost and net OPEB obligation 

Actuarial methods and assumptions 
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CITY OF KINGMAN, ARIZONA 
Notes to the Financial Statements 

June 30, 2016 

Note 11.   Other Post-Employment Benefits-Single Employer Plan, Continued 

Note 12.   Risk Management  
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CITY OF KINGMAN, ARIZONA 
Notes to the Financial Statements 

June 30, 2016 

Note 12.   Risk Management, Continued  

Note 13. Contingent Liabilities and Commitments 

Note 14.   Stabilization Arrangement  
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CITY OF KINGMAN, ARIZONA 
Notes to the Financial Statements 

June 30, 2016 

Note 15.   Fraud Loss  
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REQUIRED SUPPLEMENTARY INFORMATION 
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CITY OF KINGMAN, ARIZONA 
Required Supplementary Information 

Schedule of the Proportionate Share of the Net Pension Liability 
June 30, 2016 

Arizona State Retirement System Reporting Fiscal Year Reporting Fiscal Year
(Measurement Date) (Measurement Date)

2016 2015
(2015 (2014)
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CITY OF KINGMAN, ARIZONA 
Required Supplementary Information 

Schedule of Changes in the Net Pension Liability and Related Ratios 
June 30, 2016 

Public Safety Personnel Retirement System PSPRS Police PSPRS Fire
Reporting Fiscal Year Reporting Fiscal Year
(Measurement Date) (Measurement Date)

2016 2016
(2015) (2015)

Total pension liability

Net change in total pension liability
Total pension liability - beginning
Total pension liability - ending (a)

Plan fiduciary net position

Net change in plan fiduciary net position
Plan fiduciary net position - beginning
Plan fiduciary net position - ending (b)

Net pension liability - ending (a) - (b)
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PSPRS Police PSPRS Fire
Reporting Fiscal Year Reporting Fiscal Year
(Measurement Date) (Measurement Date)

2015 2015
(2014) (2014)
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CITY OF KINGMAN, ARIZONA 
Required Supplementary Information 

Schedule of Pension Contributions 
June 30, 2016 

Arizona State Retirement System 
Reporting Fiscal Year Reporting Fiscal Year
(Measurement Date) (Measurement Date)

2016 2015
(2015 (2014)
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CITY OF KINGMAN, ARIZONA 
Required Supplementary Information 

Notes to Pension Plan Schedules 
June 30, 2016 

Note 1.  Actuarially Determined Contribution Rates 
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CITY OF KINGMAN, ARIZONA 
Required Supplementary Information 

Schedule of Agent OPEB Plans’ Funding Progress 
June 30, 2016 

(a) (b) (b) - (a) (a)/(b) (c) Unfunded AAL
As a Percentage

Valuation Actuarial Actuarial Unfunded Annual of Covered
Date Value of Accrued AAL Funded Covered Payroll

June 30, Assets Liability (AAL) (UAAL) Ratio Payroll [(b)-(a)] / (c)

Other Postemployment Benefit 

(a) (b) (b) - (a) (a) / (b)

Valuation Actuarial Actuarial Unfunded
Date Value of Accrued AAL Funded

June 30, Assets Liability (AAL) (UAAL) Ratio

Note 1.  Factors that Affect the Identification of Trends 
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SUPPLEMENTARY INFORMATION 

COMBINING STATEMENTS 
AND BUDGETARY COMPARISON SCHEDULES 

NON- MAJOR FUNDS: 

Special Revenue Funds 

HURF Fund – 

Transit System Fund – 

Grants Fund – 

Debt Service Fund 

Municipal Property Corporation Fund – 

Capital Projects Funds 

Local Construction Fund 

Capital Projects – .

Kingman Crossing Fund – 

Rancho Santa Fe Parkway Fund – 

Flood Control Fund – 

79



CITY OF KINGMAN, ARIZONA 
Combining Balance Sheet 

Nonmajor Governmental Funds 
June 30, 2016 

ASSETS

LIABILITIES

FUND BALANCES 

80
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CITY OF KINGMAN, ARIZONA 
Combining Statement of Revenues, Expenditures and Changes in Fund Balance 

Nonmajor Governmental Funds 
For the Year Ended June 30, 2016 

REVENUES

EXPENDITURES

OTHER FINANCING 
SOURCES (USES)

82
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CITY OF KINGMAN, ARIZONA 
HIGHWAY USER REVENUE 

Special Revenue Fund 
Schedule of Revenues, Expenditures and Changes in Fund Balance 

Budget and Actual 
For the Year Ended June 30, 2016 

REVENUES

EXPENDITURES

OTHER FINANCING 
SOURCES (USES)

84



CITY OF KINGMAN, ARIZONA 
TRANSIT SYSTEM 

Special Revenue Fund 
Schedule of Revenues, Expenditures and Changes in Fund Balance 

Budget and Actual 
For the Year Ended June 30, 2016 

REVENUES

EXPENDITURES

OTHER FINANCING 
SOURCES (USES)

85



CITY OF KINGMAN, ARIZONA 
GRANTS 

Special Revenue Fund 
Schedule of Revenues, Expenditures and Changes in Fund Balance 

Budget and Actual 
For the Year Ended June 30, 2016 

REVENUES

EXPENDITURES

OTHER FINANCING 
SOURCES (USES)

86



CITY OF KINGMAN, ARIZONA 
MUNICIPAL PROPERTY CORPORATION 

Debt Service Fund 
Schedule of Revenues, Expenditures and Changes in Fund Balance 

Budget and Actual 
For the Year Ended June 30, 2016 

REVENUES

EXPENDITURES

OTHER FINANCING 
SOURCES (USES)

87



CITY OF KINGMAN, ARIZONA 
LOCAL CONSTRUCTION 

Capital Projects Fund 
Schedule of Revenues, Expenditures and Changes in Fund Balance 

Budget and Actual 
For the Year Ended June 30, 2016 

REVENUES

EXPENDITURES

88



CITY OF KINGMAN, ARIZONA 
CAPITAL PROJECTS 
Capital Projects Fund 

Schedule of Revenues, Expenditures and Changes in Fund Balance 
Budget and Actual 

For the Year Ended June 30, 2016 

REVENUES

EXPENDITURES

Other Financing Sources (Uses):

89



CITY OF KINGMAN, ARIZONA 
KINGMAN CROSSING 

Capital Projects Fund 
Schedule of Revenues, Expenditures and Changes in Fund Balance 

Budget and Actual 
For the Year Ended June 30, 2016 

REVENUES

EXPENDITURES

90



CITY OF KINGMAN, ARIZONA 
RANCHO SANTA FE PARKWAY 

Capital Projects Fund 
Schedule of Revenues, Expenditures and Changes in Fund Balance 

Budget and Actual 
For the Year Ended June 30, 2016 

REVENUES

EXPENDITURES

OTHER FINANCING 
SOURCES (USES)

91



CITY OF KINGMAN, ARIZONA 
FLOOD CONTROL 

Capital Projects Fund 
Schedule of Revenues, Expenditures and Changes in Fund Balance 

Budget and Actual 
For the Year Ended June 30, 2016 

REVENUES

EXPENDITURES

92



 

INTERNAL SERVICE FUNDS 

911 Dispatch Center Fund 

Fleet Services Fund 

Insurance Services Fund – 

Building Maintenance Services Fund – 

Information Technology Fund – 

Benefits Reserve Fund – 

93



CITY OF KINGMAN, ARIZONA 
Combing Statement of Net Position- 

All Internal Service Funds 
 June 30, 2016 

ASSETS

Total Assets

Deferred Outflows of Resources

LIABILITIES

Total liabilities

Deferred Inflows of Resources

NET POSITION

Total net position
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CITY OF KINGMAN, ARIZONA 
Combining Statement of Revenues, Expenditures and Changes in Net Position 

All Internal Service Funds 
For the Year Ended June 30, 2016 

Operating Revenues

Operating Expenses

Non-operating Revenues (Expenses)
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CITY OF KINGMAN, ARIZONA 
Combining Statement Cash Flows 

All Internal Service Funds 
For the Year Ended June 30, 2016 

Cash Flows From Operating Activities:

Cash Flows From Noncapital 
    Financing Activities:

Cash Flows From Capital and Related
    Financing Activities:

Cash Flows From Investing Activities:

Cash and cash equivalents, including
    temporarily restricted cash, end of year

Supplemental Schedule of Non-cash 
   Financing and Investing Activities:
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STATISTICAL SECTION 

These schedules contain trend information to help the reader 
understand how the government’s financial performance and 
well being have changed over time. 

These schedules contain information to help the reader assess 
the government’s property taxes and the most significant local 
revenues source, the sales tax. 

These schedules present information to help the reader assess 
the affordability of the government’s current levels of 
outstanding debt and the government’s ability to issue additional 
debt in the future. 

These schedules offer demographic and economic indicators to 
help the reader understand the environment within which the 
government’s financial activities take place. 

These schedules contain service and infrastructure data to help 
the reader understand how the information in the government’s 
financial report relates to the services the government provides 
and the activities it performs. 



CITY OF KINGMAN, ARIZONA
Net Position by Component

Last Ten Fiscal Years 
(Accrual basis of accounting) 

2016 2015 2014 2013 2012
Governmental activities:

Total business-type activities

Primary government

Fiscal Year Ended
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CITY OF KINGMAN, ARIZONA
Net Position by Component

Last Ten Fiscal Years 
(Accrual basis of accounting) 

2011 2010 2009 2008 2007
Governmental activities:

Total business-type activities

Primary government

Source:

Fiscal Year Ended
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CITY OF KINGMAN, ARIZONA
Expenses, Program Revenues, and Net Expense

Last Ten Fiscal Years 
(Accrual basis of accounting) 

2016 2015 2014 2013 2012
Expenses:

Program Revenues:

Net Expense

Fiscal Year Ended
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CITY OF KINGMAN, ARIZONA
Expenses, Program Revenues, and Net Expense

Last Ten Fiscal Years 
(Accrual basis of accounting) 

2011 2010 2009 2008 2007
Expenses:

Program Revenues:

Net Expense

Source:

Fiscal Year Ended
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CITY OF KINGMAN, ARIZONA
General Revenues and Total Changes in Net Position

Last Ten Fiscal Years 
(Accrual basis of accounting) 

2016 2015 2014 2013 2012

Net Expense

General Revenues:

Transfers

General Revenues:

Transfers

Changes in Net Position

Fiscal Year Ended

106



CITY OF KINGMAN, ARIZONA
General Revenues and Total Changes in Net Position

Last Ten Fiscal Years 
(Accrual basis of accounting) 

2011 2010 2009 2008 2007

Net Expense

General Revenues:

Transfers

General Revenues:

Transfers

Changes in Net Position

Source:

Fiscal Year Ended
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CITY OF KINGMAN, ARIZONA
Fund Balances – Governmental Funds

Last Ten Fiscal Years 
(Modified accrual basis of accounting) 

2016 2015 2014 2013 2012
Fiscal Year Ended
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CITY OF KINGMAN, ARIZONA
Fund Balances – Governmental Funds

Last Ten Fiscal Years 
(Modified accrual basis of accounting) 

2011 2010 2009 2008 2007

Source:

Fiscal Year Ended
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CITY OF KINGMAN, ARIZONA
Governmental Funds Revenues

Last Ten Fiscal Years 
(Modified accrual basis of accounting) 

2016 2015 2014 2013 2012

2011 2010 2009 2008 2007

Source:

Fiscal Year Ended
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CITY OF KINGMAN, ARIZONA
Governmental Funds Expenditures and Debt Service Ratio

Last Ten Fiscal Years 
(Modified accrual basis of accounting) 

2016 2015 2014 2013 2012
Expenditures:

Total expenditures

Fiscal Year Ended
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CITY OF KINGMAN, ARIZONA
Governmental Funds Expenditures and Debt Service Ratio

Last Ten Fiscal Years 
(Modified accrual basis of accounting) 

2011 2010 2009 2008 2007
Expenditures:

Total expenditures

Source:

Fiscal Year Ended
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CITY OF KINGMAN, ARIZONA
Other Financing Sources and Uses and Net Changes in Fund Balances – Governmental Funds

Last Ten Fiscal Years 
(Modified accrual basis of accounting) 

2016 2015 2014 2013 2012
Excess (deficiency) of

revenues over expenditures

Other financing sources (uses):

Changes in fund balances

2011 2010 2009 2008 2007
Excess (deficiency) of

revenues over expenditures

Other financing sources (uses):

Changes in fund balances

Source:

Fiscal Year Ended
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CITY OF KINGMAN, ARIZONA
Direct and Overlapping Sales Tax Rates

Last Ten Fiscal Years 

Fiscal 
Year City City of City of
Ended of Kingman Kingman Mohave Arizona

June 30 Kingman Hospitality Restaurant/Bar County State

Source:      
Note:

Overlapping Rates
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CITY OF KINGMAN, ARIZONA
Taxable Sales by Category

Last Ten Fiscal Years 
(Modified accrual basis of accounting)

2016 2015 2014 2013 2012

Total 

2011 2010 2009 2008 2007

Total 

Source:

Fiscal Year Ended June 30
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CITY OF KINGMAN, ARIZONA 
Direct and Overlapping Governmental Activities Debt 

June 30, 2015 

Estimated Estimated
Percentage Amount

Debt Applicable to Applicable to
Governmental Unit Outstanding the City the City

DIRECT AND OVERLAPPING GENERAL BONDED DEBT RATIOS

Source: 

Notes:
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CITY OF KINGMAN, ARIZONA 
Demographic and Economic Statistics 

Last Ten Fiscal Years 

Personal Per Capita
Year Population Income Income

Sources:  

Unemployment
Rate
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CITY OF KINGMAN, ARIZONA 
Principal Employers 

Current Fiscal Year and Fiscal Year Ten Years Ago 

Percentage Percentage
of Total of Total

Employees Employment Employees Employment

Sources:  

Employer

2016 2007
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CITY OF KINGMAN, ARIZONA 
Operating Indicators by Function/Program 

Last Ten Fiscal Years 

2016 2015 2014 2013 2012
Governmental Activities

Business-type Activities

S

Fiscal Year Ended June 30
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CITY OF KINGMAN, ARIZONA 
Operating Indicators by Function/Program 

Last Ten Fiscal Years 

2011 2010 2009 2008 2007
Governmental Activities

Business-type Activities

Source:
Notes:

Fiscal Year Ended June 30
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FEDERAL AND STATE REPORTS

129



 

This page intentionally left blank

130



 

Independent Auditors’ Report on Internal Control Over  
Financial Reporting and on Compliance and Other Matters 

Based on an Audit of Financial Statements Performed 
in Accordance with Government Auditing Standards

Government Auditing Standards

Internal Control over Financial Reporting 

deficiency in internal control 

material weakness 

significant deficiency

131



 
Compliance and Other Matters 

Government Auditing Standards. 

City of Kingman, Arizona’s Response to Findings 

Purpose of this Report 

Government Auditing Standards
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Independent Auditors’ Report on 
State Legal Compliance 

Government Auditing Standards
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CITY OF KINGMAN, ARIZONA 
 SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
 FOR THE YEAR ENDED JUNE 30, 2016 

U.S. Department of Justice
Passed through Arizona Criminal Justice Commission:

U.S. Department of Transportation
Passed through Arizona Department of Transportation:

Passed through the Arizona Governor's Office of Highway Safety:

U.S. Department of Health and Human Services

Executive Office of the President
Passed through the City of Tucson, Arizona:

U.S. Department of Homeland Security
Passed through the Arizona Department of Homeland Security:
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CITY OF KINGMAN, ARIZONA 
 NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
 FOR THE YEAR ENDED JUNE 30, 2016 

Note 1. Basis of Presentation 

Code of 
Federal Regulations Uniform Administrative Requirements, Cost Principles, and Audit 
Requirements for Federal Awards .
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Independent Auditors’ Report on Compliance for 
Each Major Program and on Internal Control Over 

Compliance Required by the Uniform Guidance 

Report on Compliance for Each Major Federal Program

OMB Compliance Supplement

Management’s Responsibility 

Auditor’s Responsibility 

Government Auditing Standards
Code of Federal 

Regulations Uniform Administrative Requirements, Cost Principles, and Audit Requirements for 
Federal Awards

137



Opinion on Each Major Federal Program

Report on Internal Control over Compliance 

deficiency in internal control over compliance

material weakness in internal control over compliance

significant deficiency in internal control over 
compliance
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CITY OF KINGMAN, ARIZONA 
 Schedule of Findings and Questioned Costs 

For the Year Ended June 30, 2016 

Section I – Summary of Auditor’s Results 

Financial Statements

Federal Awards
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CITY OF KINGMAN, ARIZONA 
 Schedule of Findings and Questioned Costs 

For the Year Ended June 30, 2016 

Section II - Financial Statement Findings 

Material Weaknesses: 

Statement of Condition: 

Criteria:

Effect of Condition: 

Cause of Condition: 

Recommendation:
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CITY OF KINGMAN, ARIZONA 
 Schedule of Findings and Questioned Costs 

For the Year Ended June 30, 2016 

Section II - Financial Statement Findings, Continued 

Upon notification of the fraudulent activities that had taken place, management reviewed its 
existing controls and procedures which were determined to be very lacking.  Management 
has since and immediately instituted tighter controls to include multiple levels of reviews 
over all accounting processes and segregated all banking duties to safeguard the City’s 
assets.  Although a written policies and procedures manual was not and is not currently in 
place, management has been conducting a thorough analysis of the City’s processes.  As 
processes, new and existing, are identified, policies and procedures are being formalized 
and put into place. 

Significant Deficiencies: 

 No items noted 

Section III - Federal Award Findings and Questioned Costs

Section IV – Summary of Prior Year Findings and Questioned Costs
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